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1. Consolidated financial results for first three month ended on May 31st, 2022 (March 1st, 2022 to May 31st, 2022) 

2. (1) Consolidated operating results (Percentage figures indicate year-on-year changes)  

 Net sales EBITDA* Operating profit Ordinary profit 
Profit attributable to 

owners of parent 

 Million yen % Million yen % Million yen % Million yen % Million yen % 

Three months ended 

on May 31, 2022 
13,180 28.3 2,552 344.6 1,215 － 1,056 － 393 － 

Three months ended 

on May 31, 2021 
10,272 (1.7) 574 56.3 (829) － (979) － (1,878) － 

 
(Note) Comprehensive Income: Three month ended on May 31, 2022:  476 million yen  ( - % ) 
 Three month ended on May 31, 2020:  (1,805) million yen  ( - % ) 

 

 Basic earnings per share Diluted earnings per share 

 Yen Yen 

Three months ended on May 31, 2022 9.43 9.38 

Three months ended on May 31, 2021 (48.50) - 

*EBITDA is calculated by adding depreciation, goodwill amortization, amortization of long-term prepaid expenses, and amortization of intangible 

assets such as customer-related assets to operating profits / loss.  

 

(2) Consolidated financial position 

 Total assets Net assets Shareholders’ Equity ratio 

 As of Million yen  Million yen  %  

  May 31, 2022 106,670 38,356 35.9 

  February 28, 2022 111,280 39,746 34.0 
 
(Reference) Shareholders’ Equity as of May 31, 2022:   ¥38,305 million   

 as of February 28, 2022: ¥37,842 million 
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2. Dividends 

 Annual dividends 

 
1st 

quarter-end 

2nd 

quarter-end 

3rd 

quarter-end 
Year-end Total 

 Yen Yen Yen Yen Yen 

Fiscal year ended Feb. 28, 2022 － 0.00 － 0.00 0.00 

Fiscal year ending Feb. 28, 2023 (actual) －     

Fiscal year ending Feb. 28, 2023 (forecast)  0.00 － 0.00 0.00 

(Note) Changes in dividend forecast subsequent to most recent announcement: None  

 

 

3. Consolidated financial results forecast for the fiscal year ending February 28, 2023 (March 1, 2022 to February 28, 2023) 

(Percentage figures indicate year-on-year changes)  

 Net sales EBITDA*1 Operating profit Ordinary profit 
Profit attributable to 

owners of parent 

Earnings  
per share 

 Million yen % Million yen % Million yen % Million yen % Million yen %  

Full 

year 
51,000 14.1 7,500 62.0 2,000 － 1,500 － 400 － 9.85 

(Note) Changes in dividend forecast subsequent to most recent announcement: None 

 

*Notes 

(1) Significant changes in scope of consolidation (changes in scope of consolidation of specified subsidiaries): No 

 

  (2) Application of accounting treatments particularly necessary in creating quarterly financial statements: No 

 

(3) Changes in accounting policies and accounting estimates 

     1. Changes in accounting policies due to the revision of accounting standards: No 

     2. Changes in accounting policies other than those in 1: No 

     3. Changes in accounting estimates: No 

     4. Retrospective restatement: No 

Note: For details, please refer to "2. Consolidated quarterly financial statements and notes, (3) Notes to the consolidated quarterly 

financial statements (changes in accounting policies)" on page 13 of the accompanying materials. 

 

  (4) Number of shares issued (common shares) 

1. Number of shares issued 

 (including treasury shares) 
as of May 31, 2022 42,219,285 shares as of Feb. 28,2022 42,219,285 shares 

2. Number of shares in treasury as of May 31, 2022 506,500 shares as of Feb. 28,2022 504,833 shares 

3. Average number of shares outstanding 

during this quarter (March – May) 
as of May 31,2022 41,714,325 shares as of May 31,2021 38,726,385 shares 

 

* This financial report is not subject to the quarterly review procedures by independent auditors.  

* Explanation regarding appropriate use of results forecast and additional notes 

(Notes on forward-looking statements) 

Forward-looking statements, including the results forecast, contained in this document are based on information available to us 

and on certain assumptions deemed to be reasonable as of the date of release of this document.  Actual business results may differ 

substantially due to a number of factors. For conditions prerequisite to the results forecast, and the points to be noted in the use 

thereof, please refer to page 8 “1. Overview of Management Performance (3) Business Forecast for the Future” of the attachment.  

(Notes on supplementary information for the quarterly financial results and briefing on the quarterly financial results) 

We are going to hold a briefing on the quarterly financial results for institutional investors and analysts on Friday, July 14, 2022.  

The actual proceedings and details of the briefing, along with the supplementary information on the quarterly financial results to 

be presented at the briefing, will be posted on our website, at our earliest convenience after the briefing session. 
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1. Qualitative overview of quarterly performance 

 

(1) Overview of management performance for the quarter 

 

During the first quarter ended May 31, 2022, the number of COVID-19 cases remained high. However, quasi-emergency 

measures were discontinued on March 21, 2022, and the risk of severe symptoms from Omicron variant infections was mitigated, 

and social and economic activities were becoming normalized. The number of people who participate in parties and travel, which 

was restricted, increased steadily. The economy is expected to recover. 

In this environment, in the rental meeting room business, TKP significantly tapped into demand related to meetings, training and 

events, the holding of which had been restricted. Holding parties where food and beverages are served, particularly large parties 

with 100 or more people attending, continued to be avoided, but the number of parties is increasing gradually. From March 14 to 

late May 2022, the Group operated the TKP Workplace Vaccination Center to comprehensively support the third round of COVID-

19 vaccinations. The profit margin in the rental meeting room and accommodation business rose significantly, reflecting cost 

reduction since the beginning of the COVID-19 pandemic. 

In Regus Japan's rental office business, the number of tenants was increased successfully on the back of the trend of companies 

reducing their offices and an increase in demand for satellite offices, and the business recorded the highest net sales for a quarter 

for the second consecutive quarter. 

As a result, in the first three months of the consolidated fiscal year under review, the Group posted net sales of ¥13,180 million 

(up 28.3％ year on year), EBITDA of ¥2,552 million (up 344.6% year on year), an operating profit of ¥1,215 million (operating 

loss of ¥829 million in the same period of the previous year) and an ordinary profit of 1,056 million (ordinary loss of ¥979 million 

in the same period of the previous year), and profit attributable to owners of parent stood at ¥393 million (loss attributable to owners 

of parent of ¥1,878 million in the same period of the previous year). The Group made a profit at all levels for the first time since 

the beginning of the COVID-19 pandemic. 

 

Consolidated performance     (Million yen) 

 
Three months ended in 

May 2021 

Three months ended in 

May 2022 
YoY change 

Net sales 10,272 13,180 +28.3％ 

EBITDA 574 2,552 +344.6％ 

Operating profit (loss) (829) 1,215 － 

Ordinary profit (loss) (979) 1,056 － 

Profit (loss) attributable to owners of parent (1,878) 393 － 
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Overview of performance by main business 

 

The TKP Group has a single business segment, the space regeneration and distribution business. For reference, operating results at TKP's 

rental meeting room and accommodation business ("TKP") and Regus Japan are described below. 

(Note) Each figure for TKP's rental meeting room and accommodation business is the sum of TKP's figures and the figures of special 

purpose subsidiaries that have real estate in TKP's accommodation business (TKPSPV-1 to 4 and TKPSPV-6). 

i) TKP 

     (Million yen) 

 
Three months ended in 

May 2021 

Three months ended in 

May 2022 
YoY change 

Net sales 5,466 7,794 +42.6％ 

Gross profit 1,456 3,303 +126.8％ 

Sales, General & Administrative Expenses 1,863 1,751 (6.0％) 

EBITDA (67) 1,861 － 

Operating profit (loss) (406) 1,551 － 

 

TKP opened one facility in the first three months of the fiscal year ending February 28, 2023 and operates 239 facilities as of May 31, 

2022. 

The rental meeting room business continued to be affected by COVID-19 as the number of new COVID-19 cases remained high. 

However, the percentage of people vaccinated is increasing, and social and economic activity was returning to normal amid the COVID-

19 pandemic. The effect of COVID-19 on demand for TKP's rental meeting rooms is being mitigated. In the first three months under 

review, TKP significantly tapped into demand related to meetings, training and events, the holding of which had been restricted, and net 

sales rose significantly from the previous year. The operating profit margin hit a record high level, reflecting cost reductions since the 

beginning of the COVID-19 pandemic. 

Of the ten APA Hotels that TKP operates as franchisees, TKP rented five out of the ten APA Hotels as health care facilities for COVID-

19 patients and infection control facilities. Meanwhile, the occupancy rate at each facility increased gradually. TKP's accommodation 

business recorded its highest net sales for a quarter. 

Net sales in the first quarter under review stood at ¥7,794 million (up 42.6％ year on year). EBITDA came to ¥1,861 million (minus 

¥67 million in the same period of the previous year). Operating profit rose significantly to ¥1,551 million (operating loss of ¥406 million 

in the same period of the previous year). Sales per tsubo, a key performance indicator (KPI) in the rental meeting room business, 

increased ¥8,955 from a year earlier, to ¥31,780. 

  

Sales per square meter for meeting rooms           (yen) 

 Average in Q1 

FY ended in Feb. 2022 22,825 

FY ending in Feb. 2021 31,780 

year-on-year change +8,955 

Note: Sales are the total of meeting room rental fees and ancillary charges, such as optional and catering fees.  
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ii) Regus Japan 

 

 

 
Three months ended in 

May 2021 

Three months ended in 

May 2022 
YoY change 

Net sales 4,208 4,711 +11.9％ 

Gross profit 1,111 888 (20.1％) 

Sales, General & Administrative Expenses* 801 702 (12.4％) 

EBITDA 492 379 (22.9％) 

Operating profit (loss)* 310 185 (40.0％) 

Adjusted EBITDA (Note 2) 582 756 +29.9％ 

Adjusted operating profit (Note 2) 399 562 +40.7％ 

Amortization of customer-related assets and 

amortization of goodwill 
596 550 (7.6％) 

(Note 1) Selling, general and administrative expenses and operating profit are amounts before deducting amortization of customer-related assets and amortization 

of goodwill related to the acquisition of Regus Japan. 

(Note 2) Adjusted EBITDA and adjusted operating profit are EBITDA and operating profit before recording franchise expenses. In the calculation of adjusted 

EBITDA and adjusted operating profit, the effect of an accounting adjustment in selling, general and administrative expenses at the end of the fiscal year 

ended February 28, 2022 is distributed to each quarter of the fiscal year ended February 28, 2022 on a pro-rata basis. 

 

During the first three months of the fiscal year ending February 28, 2023, Regus Japan opened two facilities and closed a facility. Regus 

Japan operates 171 facilities as of May 31, 2022. 

 
The average occupancy rate at the facilities that opened after the beginning of the COVID-19 pandemic was increased successfully, and 

net sales hit a record high for a quarter. Franchise fees were increased in the third quarter of the fiscal year ended February 28, 2022, 

and as a result, gross profit and profit figures below it declined. However, adjusted operating profit, operating profit excluding the effects 

of the increase of franchise expenses in the previous fiscal year and an accounting adjustment at the end of the fiscal year increased 

successfully. The sub-franchise model was developed successfully. Regus Japan concluded sub-franchise agreements in two regional 

cities. Regus Japan will open facilities that it directly operates and multiple sub-franchisees. It will accelerate the expansion of its network 

of facilities. 

The average occupancy rate at all facilities, a KPI of Regus Japan, was 71.2%, up 3.8 percentage points year on year, at the end of May 

2022, reflecting a rise in the average occupancy rate at the facilities that opened after the beginning of the COVID-19 pandemic.  

Net sales stood at ¥4,711 million, up 11.9％ year on year. EBITDA came to ¥379 million, down 22.9％ year on year. Operating profit 

excluding amortization of goodwill and amortization of customer-related assets related to the acquisition (¥550 million) was ¥185 million, 

down 40.0％ year on year. 

 

Occupancy rate trend at Regus Japan 

  Q1 Q2 Q3 Q4 

Feb. ‘21 

All the facilities 67.4％ 69.8％ 68.5％ 69.7％ 

 
Facilities that opened in the fiscal year ended 

Feb. 2022 or thereafter 
21.2％ 32.3％ 25.9％ 34.7％ 

 

Facilities that opened in the fiscal year ended 

Feb. 2021 
41.5％ 50.1％ 54.6％ 60.1％ 

Facilities that opened in or before the fiscal 

year ended Feb. 2020 
70.4％ 72.6％ 72.5％ 73.0％ 

Feb. ‘22 

All the facilities 71.2％ - - - 

 
Facilities that opened in the fiscal year ended 

Feb. 2022 or thereafter 
39.5％ - - - 

 

Facilities that opened in the fiscal year ended 

Feb. 2021 
64.4％ - - - 

Facilities that opened in or before the fiscal 

year ended Feb. 2020 
74.6％ - - - 

Y-Y change in all the facilities +3.8pt - - - 
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To achieve a solid recovery from the decline in demand due to the COVID-19 pandemic, the TKP Group has created the TKP Innovation 

Roadmap, a digital transformation strategy for continued business growth. The Group will take the following three steps to accelerate 

its data-driven business operations and establish itself as a market leader. 

 

(i) Improving the case management system and the meeting room reservation system (2022, 2023) 

- Case progress management, visualization of business activities 

- Increasing the convenience of the meeting room reservation platform 

(ii) Developing a customer portal system (from 2023) 

- Development of a system that makes it possible to search for and reserve meeting rooms on demand 

- Development of sites and apps that manage event information 

(iii) Advancing business analysis (from 2024) 

- Integrating real estate market data and sales data, improving pricing strategies and income and expenditure data and increasing 

management efficiency 
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(2) Overview of Financial Position 

 

Current assets  

Current assets as of the end of this quarter dropped by 3,229 million yen from the end of last fiscal year to become 19,573 million yen.  

Main reasons for this include a reduction of cash & deposits by 2,983 million yen and a reduction of accounts receivable by 350 million 

yen.  

 

Non-current assets 

Non-current assets as of the end of this quarter dropped by 1,380 million yen from the end of last fiscal year to become 87,096 million 

yen. The main reasons for this include a decrease of ¥330 million in buildings and structures, a decrease of ¥534 million in goodwill, a 

decline of ¥104 million in leasehold and guarantee deposits, and a decrease of ¥272 million in deferred tax assets. 

 

Current liabilities 

Current liabilities as of the end of this quarter dropped by 975 million yen from the end of last fiscal year to become 19,180 million yen.  

Main reasons for this include a reduction of current portion of bonds by 602 million yen and a reduction of income taxes payable by 199 

million yen. 

 

Non-current liabilities 

Non-current liabilities as of the end of this quarter dropped by 2,244 million yen from the end of last fiscal year to become 49,133 

million yen.  Main reasons for this include a reduction of long-term borrowings by 2,139 million yen.   

 

Net assets 

Net assets as of the end of this quarter dropped by 1,389 million yen from the end of last fiscal year to become 38,356 million yen.  

Main reasons for this include an increase in retained earnings by 393 million yen and a drop of non-controlling interests by 1,854 million 

yen.  

 

(2) Explanation on future outlook including consolidated profit forecast 

There is no change on the full-year profit forecast from the one disclosed in our “consolidated financial results for the fiscal year ending 

February 28, 2023”.   
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2. Consolidated quarterly financial statements and notes 

(1) Consolidated quarterly balance sheet 

  (Million yen)  

 
Fiscal year ended Feb. 28, 2022 

(as of February 28, 2022) 

Q1 ended May 31, 2022 

(as of May 31, 2022) 

Assets   

Current assets   

Cash & deposits 13,931 10,947 

Accounts receivable 3,558 3,208 

Others 5,318 5,427 

Allowance for doubtful debts (4) (9) 

Total current assets 22,803 19,573 

Non-current assets   

Property, plant & equipment   

Buildings and structures, net 24,126 23,795 

Tools, furniture and fixtures, net 882 891 

Lease assets, net 2,930 2,841 

Land 7,585 7,585 

Construction in progress 27 12 

Others, net 11 10 

Total property, plant & equipment 35,564 35,137 

Intangible assets   

Goodwill 34,817 34,282 

Customer related assets 2,890 2,799 

Others 175 216 

Total intangible assets 37,883 37,299 

Investments and other assets   

Investment securities 1,245 1,271 

Leasehold and guarantee deposits 10,082 9,977 

Deferred tax assets 2,653 2,380 

Others 1,047 1,030 

Total investments and other assets 15,029 14,660 

Total non-current assets 88,477 87,096 

Total assets 111,280 106,670 
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  (Million yen)  

 
Fiscal year ended Feb. 28, 2022 

(as of February 28, 2022) 

First quarter ended May 31, 2022 

(as of May 31, 2022) 

Liabilities   

Current Liabilities   

Accounts payable 678 660 

Income taxes payable 681 481 

Current portion of corporate bonds 1,169 566 

Current portion of long-term borrowings 7,638 8,363 

Others 9,988 9,108 

Total current liabilities 20,156 19,180 

Non-current liabilities   

Corporate bond 2,465 2,394 

Long-term borrowings 42,028 39,888 

Deferred tax liabilities 883 853 

Lease obligations 2,469 2,348 

Asset disposition related obligations 2,544 2,572 

Others 986 1,075 

Total non-current liabilities 51,377 49,133 

Total liabilities 71,533 68,313 

Net assets   

Shareholders’ equity   

Paid-in capital 16,295 16,295 

Capital surplus 18,310 18,312 

Retained earnings 2,917 3,310 

Treasury shares (17) (17) 

Total shareholders’ equity 37,505 37,901 

Accumulated other comprehensive income   

Valuation difference on available-for-sale securities 255 273 

Deferred gains or loss on hedges (57) (45) 

Foreign currency translation adjustment 138 177 

Total accumulated other comprehensive income 336 404 

Share acquisition rights 50 50 

Non-controlling interests 1,854 - 

Total net assets 39,746 38,356 

Total liabilities and net assets 111,280 106,670 
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(2) Consolidated quarterly statement of income and comprehensive income 

 

Consolidated statement of income for the first three months of the year 

  (Million yen)  

 

 First quarter previous year 

(From March 1st, 2021  

to May 31st, 2021) 

 First quarter this year 

(From March 1st, 2022  

to May 31st, 2022) 

Net sales 10,272 13,180 

Cost of sales 7,683 8,821 

Gross Profit 2,588 4,358 

Selling, general and administrative expenses 3,418 3,143 

Operating profit (loss) (829) 1,215 

Non-operating income   

Interest income 0 0 

Dividend income 1 - 

Compensations 45 61 

Others 27 32 

Total non-operating income 74 94 

Non-operating expenses   

Interest on borrowings 145 141 

Interest on corporate bonds 4 3 

Bad debts loss - 82 

Commission paid 47 12 

Others 27 13 

Total non-operating expenses 224 252 

Ordinary profit (loss) (979) 1,056 

Extraordinary gains   

Fixed asset disposition related gains 322 - 

Others 12 - 

Total extraordinary gains 334 - 

Extraordinary losses   

Impairment 1,751 8 

Others 30 - 

Total extraordinary losses 1,782 8 

Profit (Loss) before income tax (2,427) 1,048 

Income taxes 250 410 

Income taxes – adjustment (814) 229 

Total income taxes (563) 640 

Net profit (loss) (1,864) 408 

Net profit (loss) attributable to non-controlling interests 13 14 

Net profit (loss) attributable to owners of parent (1,878) 393 
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Consolidated statement of comprehensive income for the first three months of the year 

  (Million yen)  

 

 First quarter previous year 

(From March 1st, 2021  

to May 31st, 2021) 

 First quarter this year 

(From March 1st, 2022  

to May 31st, 2022) 

Net profit (loss) (1,864) 408 

Other comprehensive income   

Valuation difference on other marketable securities 51 17 

Deferred gains or losses on hedges (13) 11 

Foreign currency translation adjustment 21 38 

Total other comprehensive income 59 68 

Comprehensive income (1,805) 476 

(Breakdown)   

Comprehensive income attributable to owners of 

parent 

(1,818) 461 

Comprehensive income attributable to non-controlling 

interests 

13 14 
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(3) Notes to the consolidated quarterly financial statements 

 

(notes concerning the going concern assumption) 

Not applicable 

 

(notes related to the significant change in shareholders’ equity) 

Not applicable 

 

(changes in accounting policies) 

(adoption of the accounting standard for revenue recognition, etc.) 

The Group started to apply the Accounting Standard for Revenue Recognition (ASBJ Statement No. 29, March 31, 2020, hereinafter 

the "Revenue Recognition Accounting Standard") at the beginning of the first three months of the consolidated fiscal year under review. 

Accordingly, it recognized revenue in the amount expected to be received in exchange for promised goods and services at points where 

control over such goods or services is transferred to customers. 

Previously, the Group recorded part of the consideration paid to customers and amounts equivalent to points paid to point rewards 

programs operated by other companies in selling, general and administrative expenses. After the application of the Revenue Recognition 

Accounting Standard, etc., the Group recognizes revenue after the deduction of these amounts. 

The Revenue Recognition Accounting Standard, etc. is applied according to the provisional measures stipulated in the proviso in 

Paragraph 84 of the standard. With respect to the application of a new accounting policy, it is applied to the balance of retained earnings 

at the beginning of the first three months of the consolidated fiscal year under review. This balance of retained earnings is obtained 

through calculation using the cumulative amount of the impact from retrospective application of the new accounting policy to periods 

prior to the beginning of the first three months, either by adding it to or deducting it from the retained earnings. However, applying the 

method stipulated in Paragraph 86 of the Revenue Recognition Accounting Standard, TKP does not retroactively apply the new 

accounting policy to the contracts almost all of whose revenue was recognized in compliance with the conventional method before the 

beginning of the first quarter of the fiscal year under review. 

As a result, net sales and selling, general and administrative expenses for the first quarter under review both decreased 13 million yen 

because of the application of the accounting standard. Operating profit, ordinary profit, profit before income taxes, and retained earnings 

at the beginning of the fiscal year under review were not affected by the application of the Revenue Recognition Accounting Standard, 

etc. 

According to the transitional measures prescribed in Paragraph 89-2 of the Revenue Recognition Accounting Standard, TKP did not 

implement a reclassification that reflects the new method for presenting the results of the previous consolidated fiscal year. 

 

(application of accounting standard for fair value measurement, etc.) 

TKP started to apply the Accounting Standard for Fair Value Measurement (ASBJ Statement No. 30, July 4, 2019, hereinafter the "Fair 

Value Measurement Accounting Standard") at the beginning of the first quarter under review. Accordingly, it has decided to continue 

to apply the new accounting policies specified in the Fair Value Measurement Accounting Standard and related measures according to 

the provisional treatment prescribed in Paragraph 19 of the Fair Value Measurement Accounting Standard and Paragraph 44-2 of the 

Accounting Standard for Financial Instruments (ASBJ Statement No. 10, July 4, 2019). This application has no impact on quarterly 

consolidated financial statements. 
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(additional information) 

 (Financial covenants)  

① The financial covenants indicated below were attached to a syndicated loan agreement to us that entered into on September 

30, 2014 to finance the capital investment on office buildings and hotel banquet halls. In the event we fail to meet the 

financial covenants, multiple number of the lenders may request to forfeit the benefit of time or accelerate the repayment 

clause with respect to all of the obligations associated with the syndicated loan agreement.  

 

(1) Total net assets stated in the non-consolidated balance sheet as of the end of the fourth quarters of fiscal years from the 

fiscal year ended February 28, 2015 (including the fiscal year ended February 28, 2015) shall be maintained at 75% or 

more to the value of the total net assets as of the end of the immediately preceding fourth quarter or as of the end of 

February 28, 2014, whichever higher.  

 

(2) Ordinary profit as of the end of the fourth quarters of fiscal years from the fiscal year ended February 28, 2015 (including 

the fiscal year ended February 28, 2015) shall not be negative on a non-consolidated basis for two consecutive fiscal 

years.  

 

(3) The ratio of the total interest-bearing debts recorded at the non-consolidated balance sheets as of the end of the fourth 

quarters of fiscal years from the fiscal year ended February 28, 2015 (including the fiscal year ended February 28, 2015) 

divided by non-consolidated EBITDA shall not exceed 7.0 times for two consecutive fiscal years.  

 

The contract amount and balance of debt under this agreement are outlined below. 
 

  
First quarter this year 

(May 31st, 2022) 

Contract amount 

Balance 

 

 

Current portion of long-term borrowings 

Long-term borrowings 

¥1,750 million 

¥165 million 

¥27 million 
 

At the end of the fiscal year ending February 28, 2022, we did not meet the terms of the financial covenants attached to the 

aforementioned syndicated loan. However, the financial institutions already agreed to waive their claims to forfeit the benefit 

of time. 

 

② The financial covenants indicated below are attached to a syndicated loan agreement that we entered into on March 31, 

2017 to finance the capital investment on office buildings and hotel banquet halls.  In the event we fail to meet the 

financial covenants, multiple number of lenders may request us to forfeit the benefit of time or accelerate the repayment 

clause with respect to all of the obligations associated with the syndicated loan agreement.   

 

(1) Total net assets stated in the consolidated balance sheet as of the end of the fiscal year ended February 2017 and as of 

the end of the subsequent fiscal years shall be maintained at 75% or more of the value of the total net assets as of the end 

of the immediately preceding fiscal year or as of the end of February 2016, whichever is higher.   

 

(2) Ordinary profit on the consolidated profit and loss statement of the fiscal year ended February 2017 and of the 

subsequent fiscal years shall not be negative for two consecutive fiscal years.   

 

The contract amount and balance of debt under this agreement are outlined below. 

 

 

  
First quarter this year 

(May 31st, 2022) 

Contract amount 

Balance 

 

Current portion of long-term borrowings 

Long-term borrowings 

¥5,000 million 

¥740 million 

¥1,707 million 

At the end of the fiscal year ending February 28, 2022, we did not meet the terms of the financial covenants attached to the 

aforementioned syndicated loan. However, the financial institutions already agreed to waive their claims to forfeit the 

benefit of time. 
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③ The financial covenants indicated below are attached to a syndicated loan agreement that we entered into on March 29, 

2018 to finance the acquisition of land for hotel(s) and the construction cost of the building(s).  In the event we fail to 

meet the financial covenants, multiple number of lenders may request us to forfeit the benefit of time or accelerate the 

repayment clause with respect to all of the obligations associated with the syndicated loan agreement.   

 

(1) Total net assets stated in the non-consolidated balance sheet as of the end of the fiscal year ended February 2018 and 

as of the end of the subsequent fiscal years shall be maintained at 75% or more to the value of the total net assets as of the 

end of the immediately preceding fiscal year.   

 

(2) Ordinary profit or net profit on the non-consolidated profit and loss statement of the fiscal year ended February 2018 

and of the subsequent fiscal years shall not be negative for two consecutive fiscal years.   

 

The contract amount and balance of debt under this agreement are outlined below. 

 

  
First quarter this year 

(May 31st, 2022) 

Contract amount 

Balance 

 

Current portion of long-term borrowings 

Long-term borrowings 

¥1,810 million 

¥120 million 

¥1,387 million 

At the end of the fiscal year ending February 28, 2022, we did not meet the terms of the financial covenants attached to the 

loan. However, the financial institutions already agreed to waive their claims to forfeit the benefit of time. 

 

④ The financial covenants indicated below are attached to a syndicated loan agreement that we entered into on March 30, 

2018.  In the event we fail to meet the financial covenants, multiple number of lenders may request us to forfeit the 

benefit of time or accelerate the repayment clause with respect to all of the obligations associated with the syndicated 

loan agreement.   

 

(1) Total net assets stated in the consolidated balance sheet as of the end of the fiscal year ended February 2018 and as of 

the end of the subsequent fiscal years shall be maintained at 75% or more to the value of the total net assets as of the end 

of the immediately preceding fiscal year or the fiscal year ended February 2017, whichever is higher.   

 

(2) Ordinary profit on the consolidated profit and loss statement of the fiscal year ended February 2018 and of the 

subsequent fiscal years shall not be negative for two consecutive fiscal years.   

 

The contract amount and balance of debt under this agreement are outlined below. 

 

  
First quarter this year 

(May 31st, 2022) 

Contract amount 

Balance 

 

Current portion of long-term borrowings 

Long-term borrowings 

¥500 million 

¥500 million 

― 

At the end of the fiscal year ending February 28, 2022, we did not meet the terms of the financial covenants attached to the 

loan. However, the financial institutions already agreed to waive their claims to forfeit the benefit of time. 

 

⑤ The financial covenants indicated below were attached to a syndicated loan agreement we entered into on January 29, 2020 

to refinance the funding raised to acquire Regus Japan. In the event we fail to meet the financial covenants, multiple number 

of the lenders may request to forfeit the benefit of time or accelerate the repayment clause with respect to all of the 

obligations associated with the syndicated loan agreement. 

 

(1) The consolidated net leverage ratio* shall be below the values outlined in the figure below as of the end of the second 

and fourth quarters of fiscal years from the fiscal year ended February 29, 2020 (including the fiscal year ended February 

29, 2020, and with each being for the most recent 12-month period), with both values remaining positive.  
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Net leverage ratio: α 

Fiscal year ended February 29, 2020: α 6.50 

First half ending August 31, 2020: α≦6.25 

Fiscal year ending February 28, 2021: α≦6.00 

First half ending August 31, 2021: α≦5.75 

Fiscal year ending February 28, 2022: α≦5.50 

First half ending August 31, 2022: α≦5.25 

Fiscal year ending February 28, 2023: α≦5.00 

First half ending August 31, 2023: α≦4.75 

Fiscal year ending February 29, 2024: α≦4.50 

First half ending August 31, 2024: α≦4.25 

* Net leverage ratio = (net interest-bearing debt − (accounts receivable + inventories - accounts payable)) / (operating profit 

+ depreciation (including lease depreciation) + goodwill amortization + amortization of long-term prepaid expenses + 

acquisition-related costs − repayment of lease obligations) 

 

(2) Total net assets stated in the consolidated balance sheet as of the end of the second and fourth quarters of fiscal years 

from the fiscal year ended February 29, 2020 (including the fiscal year ended February 29, 2020) shall be maintained at 

80% or more of the value of total net assets as of the end of the preceding second and fourth quarters, respectively, and 

at least ¥24.7 billion.  

 

(3) Total net assets stated in the consolidated balance sheet as of the end of the second and fourth quarters of fiscal years 

from the fiscal year ended February 29, 2020 (including the fiscal year ended February 29, 2020) shall be maintained at 

30% or more of total assets for the corresponding periods.  

 

(4) Ordinary profit as of the end of the second and fourth quarters of fiscal years from the fiscal year ended February 29, 

2020 (including the fiscal year ended February 29, 2020) shall not be negative on a consolidated basis.  

 

The contract amount and balance of debt under this agreement are outlined below. 

 

  
First quarter this year 

(May 31st, 2022) 

Contract amount 

Balance 

 

Current portion of long-term borrowings 

Long-term borrowings 

¥25,000 million 

¥2,004 million 

¥12,498 million 

At the end of the fiscal year ending February 28, 2022, we did not meet the terms of the financial covenants attached to the 

aforementioned syndicated loan. However, the financial institutions already agreed to waive their claims to forfeit the 

benefit of time. 
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⑥ The financial covenants indicated below were attached to a syndicated loan agreement we entered into on March 31, 

2020 to refinance then existing loan agreement. In the event we fail to meet the financial covenants, multiple number of 

the lenders may request to forfeit the benefit of time or accelerate the repayment clause with respect to all of the 

obligations associated with the syndicated loan agreement. 

 

(1) The consolidated net leverage ratio* shall be below the values outlined in the figure below as of the end of the second 

and fourth quarters of fiscal years from the fiscal year ended February 29, 2020 (including the fiscal year ended 

February 29, 2020, and with each being for the most recent 12-month period), with both values remaining positive.  

Net leverage ratio: α 

Fiscal year ended February 29, 2020: α 6.50 

First half ending August 31, 2020: α≦6.25 

Fiscal year ending February 28, 2021: α≦6.00 

First half ending August 31, 2021: α≦5.75 

Fiscal year ending February 28, 2022: α≦5.50 

First half ending August 31, 2022: α≦5.25 

Fiscal year ending February 28, 2023: α≦5.00 

First half ending August 31, 2023: α≦4.75 

Fiscal year ending February 29, 2024: α≦4.50 

First half ending August 31, 2024: α≦4.25 

* Net leverage ratio = (net interest-bearing debt − (accounts receivable + inventories - accounts payable)) / (operating profit 

+ depreciation (including lease depreciation) + goodwill amortization + amortization of long-term prepaid expenses + 

acquisition-related costs − repayment of lease obligations) 

 

(2) Total net assets stated in the consolidated balance sheet as of the end of the second and fourth quarters of fiscal years 

from the fiscal year ended February 29, 2020 (including the fiscal year ended February 29, 2020) shall be maintained at 

80% or more of the value of total net assets as of the end of the preceding second and fourth quarters, respectively, and 

at least ¥24.7 billion.  

 

(3) Total net assets stated in the consolidated balance sheet as of the end of the second and fourth quarters of fiscal years 

from the fiscal year ended February 29, 2020 (including the fiscal year ended February 29, 2020) shall be maintained at 

30% or more of total assets for the corresponding periods.  

 

(4) Ordinary profit as of the end of the second and fourth quarters of fiscal years from the fiscal year ended February 29, 

2020 (including the fiscal year ended February 29, 2020) shall not be negative on a consolidated basis.  

 

The contract amount and balance of debt under this agreement are outlined below. 

 

  
First quarter this year 

(May 31st, 2022) 

Contract amount 

Balance 

 

Current portion of long-term borrowings 

Long-term borrowings 

¥2,500 million 

¥250 million 

¥1,750 million 

At the end of the fiscal year ending February 28, 2022, we did not meet the terms of the financial covenants attached to the 

aforementioned syndicated loan. However, the financial institutions already agreed to waive their claims to forfeit the 

benefit of time. 

 

(Impact of COVID-19 pandemic) 

No significant change resulted in assumptions and accounting estimates concerning the impact of COVID-19 stated in significant 

accounting estimates in the annual securities report for the previous fiscal year. 
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(sub-segment information) 

 

[Segment information] 

Details are omitted since we have only one segment, which is space regeneration and distribution business.   

 

(Significant subsequent events) 

Not applicable 

 

3. Others 

Significant events concerning the going concern assumption 

 

The TKP Group posted an ordinary loss of 1,585 million yen in the fiscal year ended February 28, 2022, reflecting the effect of the 

COVID-19 pandemic, which causes significant doubt about the going concern assumption. 

At the end of the fiscal year ended February 28, 2022, the Group breached financial covenant requirements of certain syndicated loans 

and monetary loan agreements. However, the financial institutions have agreed not to exercise the right to demand the acceleration of 

repayment. 

The economy is recovering from the significant slump that has occurred since the beginning of the COVID-19 pandemic. In this 

environment, the Group promoted product development. At the same time, the Group has reduced fixed costs due to the pandemic. 

Ordinary profit improved significantly to 1,056 million yen in the first quarter under review. The Group has also built a solid financial 

base by developing a flexible real estate development scheme, which includes sales-based rent, to curb fixed cost and expenses for the 

opening of new facilities and by concluding syndicated loan agreements and commitment line agreements with banks. 

Based on the above, we declare that there is no significant uncertainty regarding our going concern assumptions. 

 


