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 (Amounts of less than one million yen are rounded down) （百万円未満切捨て） 

1. Consolidated financial results for the nine months ended November 30, 2022 (March 1, 2022 to November 30, 2022) 

(1) Consolidated operating results (accumulated) (Percentage figures indicate year-on-year changes)  

 Net sales EBITDA※ Operating profit Ordinary profit 
Profit attributable to 

owners of parent 

 Million yen % Million yen % Million yen % Million yen % Million yen % 

Nine months ended  
November 30, 2022 

38,651 17.5 6,847 125.8 2,770 － 2,306 － (2,226) － 

Nine months ended  
November 30, 2021 

32,903 2.1 3,032 35.0 (1,114) － (1,438) － (2,938) － 

 
(Note) Comprehensive Income: Nine months ended November 30, 2022: ¥(2,064) million (- %)  

Nine months ended November 30, 2021: ¥(2,875) million (- %) 

 Basic earnings per share Diluted earnings per share 

 Yen Yen 

Nine months ended  
November 30, 2022 

(53.37) － 

Nine months ended  
November 30, 2021 

(72.98) － 

※EBITDA is calculated by adding depreciation, goodwill amortization, amortization of long-term prepaid expenses, and amortization 

of intangible assets such as customer-related assets to operating profit/loss. 

 

(2) Consolidated financial position 

 Total assets Net assets Equity ratio 

As of Million yen Million yen % 

November 30, 2022 101,488 35,844 35.3 

February 28, 2022 111,280 39,746 34.0 
 
(Reference) Equity: As of November 30, 2022:    ¥35,776 million  

 As of February 28, 2022: ¥37,842 million 

2. Dividends 

 

Annual dividends 

1st 
quarter-end 

2nd 
quarter-end 

3rd 
quarter-end 

Year-end Total 

 Yen Yen Yen Yen Yen 

Fiscal year ended February 28, 2022 － 0.00 － 0.00 0.00 

Fiscal year ended February 28, 2023 － 0.00 －   

Fiscal year ended February 28, 2023 
(forecast) 

   0.00 0.00 

(Note) Changes in dividend forecast subsequent to most recent announcement: None 

 

https://www.tkp.jp/
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3. Consolidated financial results forecast for the fiscal year ending February 28, 2023 (March 1, 2022 to February 28, 2023) 

 （Yen, Percentage figures indicate year-on-year changes） 
 

 Net Sales EBITDA Operating profit Ordinary profit 
Profit attributable to 

owners of parent 
Earnings per 

share 

 Million % Million % Million % Million % Million % Yen 

Full Year 49,500 10.8 8,050 73.9 3,100 － 2,500 － (1,500) － (35.94) 

(Note) Changes in earnings forecast subsequent to most recent announcement: None 

 

 

 

*Notes  

(1) Significant changes in scope of consolidation (changes in scope of consolidation of specified subsidiaries) : No 

(2) Changes in financial results forecast subsequent to most recent announcement   : No 

(3) Changes in accounting policies and accounting estimates 

         1. Changes in accounting policies due to the revision of accounting standards   : Yes 

         2. Changes in accounting policies other than stated in 1     : No 

         3. Changes in accounting estimates       : No 

         4. Retrospective restatement        : No 
 
 

(4) Number of shares issued (common stock) 

 

1. Number of shares issued 

(including treasury shares) 
As of November 30, 2022 42,241,485 As of February 28, 2022 42,219,285 

2. Number of treasury shares As of November 30, 2022, 506,545 As of February 28, 2022 504,833 

3. Average number of shares issued  
Nine months ended 

November 30, 2022, 
41,724,821 

Nine months ended 

November 30, 2021 
40,268,698 

  

* This financial report is not subject to the quarterly review procedures by independent auditors.  

* Explanation regarding appropriate use of results forecast and additional notes 

(Notes on forward-looking statements) 

Forward-looking statements, including the results forecast, contained in this document are based on information available to us 

and on certain assumptions deemed to be reasonable as of the date of release of this document.  Actual business results may 

differ substantially due to a number of factors. For conditions prerequisite to the results forecast, and the points to be noted in the 

use thereof, please refer to page 8 “1. Qualitative overview of quarterly performance (3) Explanation on future outlook including 

consolidated profit forecast” of the attachment.  

 

(Notes on supplementary information for the quarterly financial results and briefing on the quarterly financial results) 

We are going to hold a briefing on the quarterly financial results for institutional investors and analysts on Thursday, January 12, 

2023.  The actual proceedings and details of the briefing, along with the supplementary information on the quarterly financial 

results to be presented at the briefing, will be posted on our website, at our earliest convenience after the briefing session.   
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1.  Qualitative overview of quarterly performance 

(1) Overview of management performance for the quarter 

During the course of the first nine-month period of this fiscal year (from March 1, 2022 to November 30, 2022), socioeconomic 

activity in Japan was on a moderate recovery track thanks to the further lifting of activity restrictions, including a significant 

easing of border restrictions and the launch of a nationwide travel discount program, despite the high number of new COVID-

19 cases. Meanwhile, the future outlook remained uncertain due to a globally steep rise in the prices of resources, currency 

volatility, and an increase in consumer prices primarily as a result of the prolonged Russia-Ukraine conflict and monetary 

policies, among other factors.  

In this environment, the rental meeting room business tapped into demand for meeting, seminar, and examination venues as 

in-person events resumed with recovery in the flow of people, and as a result, net sales significantly grew YoY. Meanwhile, net 

sales in accommodation services such as resort hotels and business hotels reached a new record high, as it did in the previous 

quarter, thanks to steady use of hotels for travel and business trips. In addition, orders for banquets with F&B, which people had 

previously refrained from holding, are also gradually recovering. 

Regus Japan's rental office business achieved record-high net sales as it did in the previous quarter, supported by strong demand 

in the market for flexible offices reflecting increasingly diverse working styles, including a tendency towards downsizing among 

companies. 

As a result, in the first nine months of the consolidated fiscal year under review, the Group posted net sales of 38,651 million 

yen (up 17.5% YoY), EBITDA (note) of 6,847 million yen (up 125.8% YoY), an operating profit of 2,770 million yen (operating 

loss of 1,114 million yen in the same period of the previous year), and an ordinary profit of 2,306 million yen (ordinary loss of 

1,438 million yen in the same period of the previous year). Profit attributable to owners of parent stood at 2,226 million yen (loss 

attributable to owners of parent of 2,938 million yen in the same period of the previous year), reflecting the recording of an 

impairment loss on goodwill of 2,820 million yen associated with the sale of Regus Japan's business scheduled for February 1, 

2023 (see "2. Consolidated quarterly financial statements and notes, (3) Notes to the consolidated quarterly financial statements 

(significant subsequent events)"). 

(note) EBITDA is calculated by adding depreciation, goodwill amortization, amortization of long-term prepaid expenses, and 

amortization of intangible assets such as customer-related assets to operating profit/loss. 

 

1) Consolidated performance                                   (Million yen) 

 
Nine months ended in 

November 2021 

Nine months ended in 

November 2022 
YoY change 

Net sales 32,903 38,651 ＋17.5％ 

EBITDA 3,032 6,847 ＋125.8％ 

Operating profit (loss) (1,114) 2,770 － 

Ordinary profit (loss) (1,438) 2,306 － 

Profit (loss) attributable to owners of parent (2,938) (2,226) － 
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② Overview of performance by companies 

The TKP Group has a single business segment, the space regeneration and distribution business.  However, for the reference, 

operating results at TKP’s rental meeting room and accommodation business(“TKP”) and Regus Japan are described below.   

(Note) Each figure for TKP’s rental meeting room and accommodation business is the sum of TKP’s figures and the figures of 

special purpose subsidiaries that have real estate in TKP’s accommodation business (TKPSPV-1 to 4 and TKPSPV-6). 

 

i) TKP (non-consolidated basis) 

                                                      (Million yen)   

 
Nine months ended in 

November 2021 

Nine months ended in 

November 2022 
YoY change 

Net sales 18,291 22,127 21.0％ 

Gross profit 5,916 9,045 52.9％ 

Selling, General & Administrative Expenses 5,576 5,377 (3.6％) 

EBITDA 1,374 4,614 235.8％ 

Operating profit (loss) 340 3,668 978.1％ 

 

During the third quarter of this fiscal year (from September 1, 2022 to November 30, 2022), TKP Corporation opened 

two facilities and closed one facility due to contract expiration. TKP operated 240 facilities as of November 30, 2022. 

In the rental meeting room business, COVID-19 continued to have an impact but the normalization of social and 

economic activities during the COVID pandemic progressed, and demand for meeting, seminar, and examination venues 

including in-person events is on a steady recovery path. Meanwhile, inquiries about and orders for banquets with F&B, 

which people had previously refrained from holding, have also been recovering gradually recently; however, there is still 

a tendency to refrain from holding banquets with hundreds of guests and a full-scale recovery in demand is not expected 

until next spring.  In addition, from November 14, 2022, the Group operated 12 TKP Workplace Vaccination Centers in 10 

locations across Japan, to comprehensively support the fourth round of COVID-19 vaccinations. 

Out of the ten APA Hotels that TKP operates as a franchisee, TKP rented five hotels as health care facilities for 

COVID-19 patients and infection control facilities The five APA hotels which were operating normally and the other 

accommodation facilities operated by TKP performed strongly, with occupancy rates and room rates increasing thanks to 

recovery in travel demand and business accommodation demand as a result of a nationwide travel discount program and 

significant easing of border measures.  Consequently, net sales in accommodation services reached a record high, as they 

did in the previous quarter. 

As a result, consolidated net sales for the first nine months of the fiscal year under review totaled 22,127 million yen 

(up 21.0 % YoY), EBITDA stood at 4,614 million yen (up 235.8% YoY), and operating profit amounted to 3,668 million 

yen (up 978.1% YoY). Sales per tsubo, a key performance indicator (KPI) in the rental meeting room business, increased 

¥4,517 from a year earlier, to ¥28,658. 

 

Sales per tsubo for meeting rooms                                                       (yen) 

 Average in Q1 Average in Q2 Average in Q3 

FY ended in Feb. 2022 (A) 22,825 29,687 24,141 

FY ended in Feb. 2023 (B) 31,780 27,168 28,658 

(B) – (A) 8,955 (2,519) 4,517 

Note: Sales are the total of meeting room rental fees and ancillary charges, such as optional and catering fees.  
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ii) Regus Japan 

                                                                             (Million yen)         

 
Nine months ended in 

November 2021 

Nine months ended in 

November 2022 
YoY change 

Net sales 13,029 14,337 10.0％ 

Gross profit 2,965 2,795 (5.7％) 

Selling, General & Administrative Expenses 

(Note 1) 
2,288 2,109 (7.9％) 

EBITDA 1,230 1,282 4.2％ 

Operating profit (Note 1) 676 686 1.4％ 

Adjusted EBITDA (Note 2) 1,835 2,425 32.1％ 

Adjusted operating profit (Note 2) 1,281 1,829 42.7％ 

Amortization of customer-related assets and 

amortization of goodwill 
1,697 1,651 (2.7％) 

(Note 1) Selling, general and administrative expenses and operating profit are amounts before deducting amortization of customer-related assets and 

amortization of goodwill related to the acquisition of Regus Japan.  
(Note 2) Adjusted EBITDA and adjusted operating profit are EBITDA and operating profit before recording franchise expenses. In the calculation of adjusted 

EBITDA and adjusted operating profit, the effect of an accounting adjustment in selling, general and administrative expenses at the end of the fiscal 

year ended February 28, 2022 is distributed to each quarter of the fiscal year ended February 28, 2022 on a pro-rata basis. 

 

During the first nine months of the fiscal year ending February 28, 2023, Regus Japan opened one facility (opened as sub 

franchise) and closed one facility due to contract expiration. Regus Japan operated 172 facilities as of November 30, 2022. 

Regus Japan's net sales hit a record high, as in the previous quarter, with a steady increase in the average occupancy rate at 

facilities that opened recently offsetting decline in the average occupancy rate at some facilities due to tenant moveouts. 

Franchise fees increased as of the second quarter of the fiscal year ended February 28, 2022, due to the expiration of franchise 

fee exemption period and, as a result, gross profit and profit rates below it declined. However, adjusted operating profit after 

excluding the effects of the increase in franchise expenses and an accounting adjustment at the end of the previous fiscal year 

showed steady growth. Meanwhile, in sub-franchising operations, two facilities were in operation as of the first nine months 

under review. 

The average occupancy rate at all facilities, a KPI of Regus Japan, was 71.3%, down 0.4 percentage points YoY, reflecting 

decline in the average occupancy of some facilities due to tenant moveouts. 

Net sales stood at 14,337 million yen, up 10.0％ YoY. EBITDA came to 1,282 million yen, up 4.2％ YoY. Operating profit 

excluding amortization of goodwill and amortization of customer-related assets related to the acquisition (1,651 million yen) 

was 686 million yen, up 1.4％ YoY. 
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Occupancy rate trend at Regus Japan 

FY  Q1 Q2 Q3 Q4 

Feb. ‘22 

All the facilities 67.4％ 69.8％ 68.5％ 69.7％ 

 
Facilities that opened in the fiscal year 

ended Feb. 2022 or thereafter 
21.2％ 32.3％ 25.9％ 34.7％ 

 

Facilities that opened in the fiscal year 

ended Feb. 2021 
41.5％ 50.1％ 54.6％ 60.1％ 

Facilities that opened in or before the fiscal 

year ended Feb. 2020 
70.4％ 72.6％ 72.5％ 73.0％ 

Feb. ‘23 

All the facilities 71.2％ 71.7％ 71.3％ - 

 
Facilities that opened in the fiscal year 

ended Feb. 2022 or thereafter 
39.5％ 41.5％ 43.9％ - 

 

Facilities that opened in the fiscal year 

ended Feb. 2021 
64.4％ 66.4％ 61.0％ - 

Facilities that opened in or before the fiscal 

year ended Feb. 2020 
74.6％ 75.0％ 74.6％ - 

YoY change in all the facilities 3.8pt 1.9pt 2.8pt - 

 

 

At the Board of Directors meeting held on December 6, 2022, TKP resolved to transfer all outstanding shares of Regus Japan 

Holdings Co., Ltd., owned through TKP’s special purpose company TKPSPV-9, and all outstanding shares of Taipei Regus 

Business Service Co. Ltd. (a group company which conducts the Regus business in Taiwan) owned through TKP’s special 

purpose company TKPSPV-10. Details are described in "Consolidated quarterly financial statements and notes, (3) Notes to the 

consolidated quarterly financial statements (significant subsequent events)." 

Looking ahead to the post-COVID era, TKP will concentrate the allocation of management resources to make its business 

base more asset light and versatile, with the aim of enhancing and maximizing corporate value in the future. 
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(2) Overview of Financial Position 

 
 

(Current assets) 

Current assets as of the end of this quarter dropped by 3,031 million yen from the end of last fiscal year to become 19,772 

million yen. Main reason for this is a reduction of cash and deposits by 2,375 million yen. 
 

(Non-current assets) 

Non-current assets as of the end of this quarter dropped by 6,760 million yen from the end of last fiscal year to become 

81,716 million yen. Main reasons for this are a reduction of 1,151 million yen in buildings and structures and a decrease of 

4,425 million yen in goodwill. 
 

(Current liabilities) 

Current liabilities as of the end of this quarter increased 554 million yen from the end of last fiscal year to become 20,710 

million yen. The main reason for this was an increase of 777 million yen in income taxes payable. 
 

(Non-current liabilities) 

Non-current liabilities as of the end of this quarter dropped by 6,444 million yen from the end of last fiscal year to become 

44,933 million yen. Main reasons for this include reduction of long-term borrowings by 5,912 million yen. 
 

(Net assets) 

Net assets as of the end of this quarter decreased by 3,901 million yen from the end of last fiscal year to become 35,844 

million yen. Main reasons for this include a a decrease of 2,226 million yen in capital surplus and a reduction of 1,854 million 

yen in non-controlling interests. 

 

(3) Explanation on future outlook including consolidated profit forecast 

Our full-year earnings forecast for the fiscal year ending February 28, 2023 is unchanged from the full-year earnings 

forecast in “Notice regarding the booking of extraordinary loss and revision to earnings forecast in relation to the transfer 

(share transfer) of a consolidated subsidiary (subsidiary of a subsidiary)” announced on December 6, 2022. If we need to 

make additional revisions, we shall disclose accordingly. 
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2. Consolidated quarterly financial statements and notes 

(1) Consolidated quarterly balance sheets 

  (Million yen) 

 
Previous fiscal year 
(February 28, 2022) 

First nine months of fiscal year 
(November 30, 2022) 

Assets   

Current assets   

Cash and deposits 13,931 11,555 

Accounts receivables 3,558 3,699 

Others 5,318 4,544 

Allowance for doubtful debts (4) (27) 

Total current assets 22,803 19,772 

Non-current assets   

Property, plant & equipment   

Buildings and structures, net 24,126 22,974 

Tools, furniture and fixtures, net 882 831 

Lease assets, net 7,585 7,477 

Land 2,930 2,643 

Construction in progress 27 60 

Others, net 11 8 

Total property, plant & equipment 35,564 33,995 

Intangible assets   

Goodwill 34,817 30,391 

Customer related assets 2,890 2,617 

Others 175 424 

Total intangible assets 37,883 33,433 

Investments and other assets   

Investment securities 1,245 1,225 

Leasehold and guarantee deposits 10,082 10,074 

Deferred tax assets 2,653 1,985 

Others 1,047 1,000 

Total investments and other assets 15,029 14,286 

Total non-current assets 88,477 81,716 

Total assets 111,280 101,488 
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  (Million yen) 

 
Previous fiscal year 
(February 28, 2022) 

First nine months of fiscal year 
(November 30, 2022) 

Liabilities   

Current liabilities   

Accounts payable 678 711 

Current portion of corporate bonds 1,169 513 

Current portion of long-term borrowings 7,638 8,081 

Income taxes payable 681 1,458 

Others 9,988 9,945 

Total current liabilities 20,156 20,710 

Non-current liabilities    

Corporate bond 2,465 2,152 

Long-term borrowings 42,028 36,116 

Asset disposition related obligations 2,544 2,582 

Lease obligations 2,469 2,160 

Deferred tax liabilities 883 798 

Others 986 1,122 

Total non-current liabilities 51,377 44,933 

Total liabilities 71,533 65,643 

Net assets   

Shareholders’ equity   

Paid-in capital 16,295 16,297 

Capital surplus 18,310 18,322 

Retained earnings 2,917 690 

Treasury shares (17) (18) 

Total shareholders’ equity 37,505 35,292 

Accumulated other comprehensive income   

Valuation difference on available-for-sale securities 255 242 

Deferred gains or losses on hedges (57) (2) 

Foreign currency translation adjustment 138 244 

Total accumulated other comprehensive income 336 484 

Subscription rights to shares 50 67 

Non-controlling interests 1,854 - 

Total net assets 39,746 35,844 

Total liabilities and net assets 111,280 101,488 
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(2)  Consolidated quarterly statement of income and comprehensive income sheets 

(Quarterly statement of income) 

(First nine months of the fiscal year) 

  (Million yen) 

 
 First nine months (previous) 

(From March 1, 2021  
to November 30, 2021) 

 First nine months (current) 
(From March 1, 2022  

to November 30, 2022) 

Net sales 32,903 38,651 

Cost of sales 24,022 26,320 

Gross profit 8,880 12,331 

Selling, general and administrative expenses 9,995 9,561 

Operating profit (loss (1,114) 2,770 

Non-operating income   

Interest income 1 3 

Dividends income 2 20 

Gain on amortization of security deposits received - 120 

Subsidies 136 73 

Others 87 79 

Total non-operating income 227 296 

Non-operating expenses   

Interest expenses 410 414 

Interest on corporate bonds 12 8 

Bad debts expenses - 83 

Commission paid 78 185 

Others 50 68 

Total non-operating expenses 551 760 

Ordinary profit (loss) (1,438) 2,306 

Extraordinary gains   

Gain on sales of non-current asset 322 914 

Others 12 - 

Total extraordinary gains 334 914 

Extraordinary losses   

Loss on debt waiver - 271 

Impairment 1,869 2,843 

Others 120 11 

Total extraordinary losses 1,989 3,126 

Profit (Loss) before income tax (3,093) 93 

Income taxes 405 1,740 

Income taxes - deferred (601) 565 

Total income taxes (195) 2,306 

Net profit (loss) (2,898) (2,212) 

Net profit (loss) attributable to non-controlling interests 40 14 

Net profit (loss) attributable to owners of parent (2,938) (2,226) 
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(Quarterly comprehensive income sheets) 

(First nine months of the fiscal year) 

  (Million yen)  

 
 First nine months (previous) 

(From March 1, 2021  
to November 30, 2021) 

 First nine months (current) 
(From March 1, 2022  

to November 30, 2022) 

Net profit (loss) (2,898) (2,212) 

Other comprehensive income   

Valuation difference on other marketable securities (55) (13) 

Deferred gains or losses on hedges 25 55 

Foreign currency translation adjustment 53 105 

Total other comprehensive income 22 147 

Comprehensive income (2,875) (2,064) 

(Breakdown)   

Comprehensive income attributable to owners of 

parent 
(2,915) (2,079) 

Comprehensive income attributable to non-controlling 

interests 
40 14 
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(3)  Notes to the consolidated quarterly financial statements 

 

(Notes concerning the going concern assumption) 

Not applicable 

 

(Notes related to the significant change in shareholders’ equity) 

Not applicable 

 

(Changes in accounting policies) 

(adoption of the accounting standard for revenue recognition, etc.) 

The Group started to apply the Accounting Standard for Revenue Recognition (ASBJ Statement No. 29, March 31, 2020, 

hereinafter the "Revenue Recognition Accounting Standard") at the beginning of the first three months of the consolidated fiscal 

year under review. Accordingly, it recognized revenue in the amount expected to be received in exchange for promised goods and 

services at points where control over such goods or services is transferred to customers. 

Previously, the Group recorded part of the consideration paid to customers and amounts equivalent to points paid to point rewards 

programs operated by other companies in selling, general and administrative expenses. After the application of the Revenue 

Recognition Accounting Standard, etc., the Group recognizes revenue after the deduction of these amounts. 

The Revenue Recognition Accounting Standard, etc. is applied according to the provisional measures stipulated in the proviso in 

Paragraph 84 of the standard. With respect to the application of a new accounting policy, it is applied to the balance of retained 

earnings at the beginning of the first three months of the consolidated fiscal year under review. This balance of retained earnings is 

obtained through calculation using the cumulative amount of the impact from retrospective application of the new accounting 

policy to periods prior to the beginning of the first three months, either by adding it to or deducting it from the retained earnings. 

However, applying the method stipulated in Paragraph 86 of the Revenue Recognition Accounting Standard, TKP does not 

retroactively apply the new accounting policy to the contracts almost all of whose revenue was recognized in compliance with the 

conventional method before the beginning of the first quarter of the fiscal year under review. 

As a result, net sales and selling, general and administrative expenses for the nine-month period of the consolidated fiscal year 

under review both decreased 67 million yen because of the application of the accounting standard. Operating profit, ordinary profit, 

profit before income taxes, and retained earnings at the beginning of the fiscal year under review were not affected by the 

application of the Revenue Recognition Accounting Standard, etc. 

According to the transitional measures prescribed in Paragraph 89-2 of the Revenue Recognition Accounting Standard, TKP did 

not implement a reclassification that reflects the new method for presenting the results of the previous consolidated fiscal year. 

Moreover, in accordance with the provisional treatment stipulated in Paragraph 28-15 of the Accounting Standard for Quarterly 

Financial Reporting (ASBJ Statement No. 12, March 31, 2020), information that decomposes revenue from contracts with 

customers for the first six months of the previous fiscal year is not stated. 

 

(application of accounting standard for fair value measurement, etc.) 

TKP started to apply the Accounting Standard for Fair Value Measurement (ASBJ Statement No. 30, July 4, 2019, hereinafter the 

"Fair Value Measurement Accounting Standard") at the beginning of the first quarter under review. Accordingly, it has decided to 

continue to apply the new accounting policies specified in the Fair Value Measurement Accounting Standard and related measures 

according to the provisional treatment prescribed in Paragraph 19 of the Fair Value Measurement Accounting Standard and 

Paragraph 44-2 of the Accounting Standard for Financial Instruments (ASBJ Statement No. 10, July 4, 2019). This application has 

no impact on quarterly consolidated financial statements. 
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(additional information) 

(Financial covenants)  

① The financial covenants indicated below were attached to a syndicated loan agreement to us that entered into on September 

30, 2014 to finance the capital investment on office buildings and hotel banquet halls. In the event we fail to meet the 

financial covenants, multiple number of the lenders may request to forfeit the benefit of time or accelerate the repayment 

clause with respect to all of the obligations associated with the syndicated loan agreement.  

 

(1) Total net assets stated in the non-consolidated balance sheet as of the end of the fourth quarters of fiscal years from the 

fiscal year ended February 28, 2015 (including the fiscal year ended February 28, 2015) shall be maintained at 75% or 

more to the value of the total net assets as of the end of the immediately preceding fourth quarter or as of the end of 

February 28, 2014, whichever higher.  

 

(2) Ordinary profit as of the end of the fourth quarters of fiscal years from the fiscal year ended February 28, 2015 (including 

the fiscal year ended February 28, 2015) shall not be negative on a non-consolidated basis for two consecutive fiscal 

years.  

 

(3) The ratio of the total interest-bearing debts recorded at the non-consolidated balance sheets as of the end of the fourth 

quarters of fiscal years from the fiscal year ended February 28, 2015 (including the fiscal year ended February 28, 2015) 

divided by non-consolidated EBITDA shall not exceed 7.0 times for two consecutive fiscal years.  

 

The contract amount and balance of debt under this agreement are outlined below. 
 

  
First nine months of this year 

(November 30, 2022) 

Contract amount 

Balance 

 

 

Current portion of long-term borrowings 

Long-term borrowings 

¥1,750 million 

¥105 million 

― 
 

At the end of the fiscal year ended February 28, 2022, we did not meet the terms of the financial covenants attached to the 

aforementioned syndicated loan. However, the financial institutions already agreed to waive their claims to forfeit the 

benefit of time. 

 

② The financial covenants indicated below are attached to a syndicated loan agreement that we entered into on March 31, 

2017 to finance the capital investment on office buildings and hotel banquet halls.  In the event we fail to meet the 

financial covenants, multiple number of lenders may request us to forfeit the benefit of time or accelerate the repayment 

clause with respect to all of the obligations associated with the syndicated loan agreement.   

 

(1) Total net assets stated in the consolidated balance sheet as of the end of the fiscal year ended February 2017 and as of 

the end of the subsequent fiscal years shall be maintained at 75% or more of the value of the total net assets as of the end 

of the immediately preceding fiscal year or as of the end of February 2016, whichever is higher.   

 

(2) Ordinary profit on the consolidated profit and loss statement of the fiscal year ended February 2017 and of the 

subsequent fiscal years shall not be negative for two consecutive fiscal years.   

 

The contract amount and balance of debt under this agreement are outlined below. 
 

  
First nine months of this year 

(November 30, 2022) 

Contract amount 

Balance 

 

Current portion of long-term borrowings 

Long-term borrowings 

¥5,000 million 

¥740 million 

¥1,337 million 

 

At the end of the fiscal year ended February 28, 2022, we did not meet the terms of the financial covenants attached to the 

aforementioned syndicated loan. However, the financial institutions already agreed to waive their claims to forfeit the 

benefit of time. 
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③ The financial covenants indicated below are attached to a syndicated loan agreement that we entered into on March 29, 

2018 to finance the acquisition of land for hotel(s) and the construction cost of the building(s).  In the event we fail to 

meet the financial covenants, multiple number of lenders may request us to forfeit the benefit of time or accelerate the 

repayment clause with respect to all of the obligations associated with the syndicated loan agreement.   

 

(1) Total net assets stated in the non-consolidated balance sheet as of the end of the fiscal year ended February 2018 and 

as of the end of the subsequent fiscal years shall be maintained at 75% or more to the value of the total net assets as of the 

end of the immediately preceding fiscal year.   

 

(2) Ordinary profit or net profit on the non-consolidated profit and loss statement of the fiscal year ended February 2018 

and of the subsequent fiscal years shall not be negative for two consecutive fiscal years.   

 

The contract amount and balance of debt under this agreement are outlined below. 

  
First nine months of this year 

(November 30, 2022) 

Contract amount 

Balance 

 

Current portion of long-term borrowings 

Long-term borrowings 

¥1,810 million 

¥120 million 

¥1,327 million 

At the end of the fiscal year ended February 28, 2022, we did not meet the terms of the financial covenants attached to the 

loan. However, the financial institutions already agreed to waive their claims to forfeit the benefit of time. 

 

④ The financial covenants indicated below are attached to a syndicated loan agreement that we entered into on March 30, 

2018.  In the event we fail to meet the financial covenants, multiple number of lenders may request us to forfeit the 

benefit of time or accelerate the repayment clause with respect to all of the obligations associated with the syndicated 

loan agreement.   

 

(1) Total net assets stated in the consolidated balance sheet as of the end of the fiscal year ended February 2018 and as of 

the end of the subsequent fiscal years shall be maintained at 75% or more to the value of the total net assets as of the end 

of the immediately preceding fiscal year or the fiscal year ended February 2017, whichever is higher.   

 

(2) Ordinary profit on the consolidated profit and loss statement of the fiscal year ended February 2018 and of the 

subsequent fiscal years shall not be negative for two consecutive fiscal years.   

 

 

The contract amount and balance of debt under this agreement are outlined below. 

  
First nine months of this year 

(November 30, 2022) 

Contract amount 

Balance 

 

Current portion of long-term borrowings 

Long-term borrowings 

¥500 million 

¥500 million 

― 

At the end of the fiscal year ending February 28, 2022, we did not meet the terms of the financial covenants attached to the 

loan. However, the financial institutions already agreed to waive their claims to forfeit the benefit of time. 

 

⑤ The financial covenants indicated below were attached to a syndicated loan agreement we entered into on January 29, 2020 

to refinance the funding raised to acquire Regus Japan. In the event we fail to meet the financial covenants, multiple number 

of the lenders may request to forfeit the benefit of time or accelerate the repayment clause with respect to all of the 

obligations associated with the syndicated loan agreement. 

 

(1) The consolidated net leverage ratio* shall be below the values outlined in the figure below as of the end of the second 

and fourth quarters of fiscal years from the fiscal year ended February 29, 2020 (including the fiscal year ended February 

29, 2020, and with each being for the most recent 12-month period), with both values remaining positive.  
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Net leverage ratio: α 

Fiscal year ended February 29, 2020: α 6.50 

First half ending August 31, 2020: α≦6.25 

Fiscal year ending February 28, 2021: α≦6.00 

First half ending August 31, 2021: α≦5.75 

Fiscal year ending February 28, 2022: α≦5.50 

First half ending August 31, 2022: α≦5.25 

Fiscal year ending February 28, 2023: α≦5.00 

First half ending August 31, 2023: α≦4.75 

Fiscal year ending February 29, 2024: α≦4.50 

First half ending August 31, 2024: α≦4.25 

* Net leverage ratio = (net interest-bearing debt − (accounts receivable + inventories - accounts payable)) / (operating profit 

+ depreciation (including lease depreciation) + goodwill amortization + amortization of long-term prepaid expenses + 

acquisition-related costs − repayment of lease obligations) 

 

(2) Total net assets stated in the consolidated balance sheet as of the end of the second and fourth quarters of fiscal years 

from the fiscal year ended February 29, 2020 (including the fiscal year ended February 29, 2020) shall be maintained at 

80% or more of the value of total net assets as of the end of the preceding second and fourth quarters, respectively, and 

at least ¥24.7 billion.  

 

(3) Total net assets stated in the consolidated balance sheet as of the end of the second and fourth quarters of fiscal years 

from the fiscal year ended February 29, 2020 (including the fiscal year ended February 29, 2020) shall be maintained at 

30% or more of total assets for the corresponding periods.  

 

(4) Ordinary profit as of the end of the second and fourth quarters of fiscal years from the fiscal year ended February 29, 

2020 (including the fiscal year ended February 29, 2020) shall not be negative on a consolidated basis.  

 

The contract amount and balance of debt under this agreement are outlined below. 

  
First nine months of this year 

(November 30, 2022) 

Contract amount 

Balance 

 

Current portion of long-term borrowings 

Long-term borrowings 

¥25,000 million 

¥2,004 million 

¥10,539 million 

At the end of the second quarter of the fiscal year ending February 28, 2023, we did not meet the terms of the financial 

covenants attached to the aforementioned syndicated loan, but the financial institutions have agreed to waive claims to 

forfeit the benefit of time. 
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⑥ The financial covenants indicated below were attached to a syndicated loan agreement we entered into on March 31, 

2020 to refinance then existing loan agreement. In the event we fail to meet the financial covenants, multiple number of 

the lenders may request to forfeit the benefit of time or accelerate the repayment clause with respect to all of the 

obligations associated with the syndicated loan agreement. 

 

(1) The consolidated net leverage ratio* shall be below the values outlined in the figure below as of the end of the second 

and fourth quarters of fiscal years from the fiscal year ended February 29, 2020 (including the fiscal year ended 

February 29, 2020, and with each being for the most recent 12-month period), with both values remaining positive.  

Net leverage ratio: α 

Fiscal year ended February 29, 2020: α 6.50 

First half ending August 31, 2020: α≦6.25 

Fiscal year ending February 28, 2021: α≦6.00 

First half ending August 31, 2021: α≦5.75 

Fiscal year ending February 28, 2022: α≦5.50 

First half ending August 31, 2022: α≦5.25 

Fiscal year ending February 28, 2023: α≦5.00 

First half ending August 31, 2023: α≦4.75 

Fiscal year ending February 29, 2024: α≦4.50 

First half ending August 31, 2024: α≦4.25 

* Net leverage ratio = (net interest-bearing debt − (accounts receivable + inventories - accounts payable)) / (operating profit 

+ depreciation (including lease depreciation) + goodwill amortization + amortization of long-term prepaid expenses + 

acquisition-related costs − repayment of lease obligations) 

 

(2) Total net assets stated in the consolidated balance sheet as of the end of the second and fourth quarters of fiscal years 

from the fiscal year ended February 29, 2020 (including the fiscal year ended February 29, 2020) shall be maintained at 

80% or more of the value of total net assets as of the end of the preceding second and fourth quarters, respectively, and 

at least ¥24.7 billion.  

 

(3) Total net assets stated in the consolidated balance sheet as of the end of the second and fourth quarters of fiscal years 

from the fiscal year ended February 29, 2020 (including the fiscal year ended February 29, 2020) shall be maintained at 

30% or more of total assets for the corresponding periods.  

 

(4) Ordinary profit as of the end of the second and fourth quarters of fiscal years from the fiscal year ended February 29, 

2020 (including the fiscal year ended February 29, 2020) shall not be negative on a consolidated basis.  

 

The contract amount and balance of debt under this agreement are outlined below. 

 

  
First nine months of this year 

(November 30, 2022) 

Contract amount 

Balance 

 

Current portion of long-term borrowings 

Long-term borrowings 

¥2,500 million 

¥250 million 

¥1,625 million 

At the end of the second quarter of the fiscal year ending February 28, 2023, we did not meet the terms of the financial covenants 

attached to the aforementioned syndicated loan, but the financial institutions have agreed to waive claims to forfeit the benefit of time. 
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(Impact of COVID-19 pandemic) 

No significant change resulted in assumptions and accounting estimates concerning the impact of COVID-19 stated in significant 

accounting estimates in the annual securities report for the previous year. 

 

(sub-segment information) 

 

[Segment information] 

Details are omitted since we have only one segment, which is space regeneration and distribution business.   

 

(Significant subsequent events

1. Transfer of shares of Regus Japan Holdings Co., Ltd. 

At the Board of Directors meeting held on December 6, 2022, the Company resolved to sign a contract with Mitsubishi 

Estate Co., Ltd. regarding the transfer of all outstanding shares of Regus Japan Holdings Co., Ltd., owned through TKP’s 

special purpose company TKPSPV-9. As a result of this share transfer, Regus Japan Holdings Co., Ltd. and its subsidiaries will 

be excluded from the scope of consolidation. 

 

(1) Reasons for the share transfer 

Since joining the Group in May 2019, Regus Japan Holdings Co., Ltd. has been actively developing and operating its core 

rental office business. However, the spread of COVID-19, which the Company had not anticipated, has had a major impact on 

the Company's business, and CAPEX (capital expenditure) for Regus Japan's new store openings has been a burden compared 

to the rental conference room business, which had been a core business of the Company since its establishment. Mitsubishi 

Estate conducts businesses such as developing and leasing offices and retail properties and has the track record and expertise of 

operating office properties. The Company decided to conduct the share transfer in order to achieve further growth of Regus 

Japan, as well as optimally allocate management resources in the Group overall. 

 

(2) Name of the entity receiving the shares 

Mitsubishi Estate Co., Ltd. 

 

(3）Timing of share transfer 

Date of resolution by the 

Board of Directors 
December 6, 2022 

Date of agreement December 6, 2022 

Date of share transfer February 1, 2023 (scheduled) 

 

(4) Outline of subsidiary being transferred 

Name Regus Japan Holdings K.K. 

Business description Management and operations of rental offices, co-working spaces, etc. 

Business relationship with 

the Company 

The Company and subject company are sub-leasing and providing / using 

each other’s rental properties. The Company also provides financial 

assistance through TKPSPV-9. 

 

(5) Number of shares to be transferred, transfer price and the number of shares held before and after transfer 

Number of shares held 

before the transfer 
13,700 shares (percentage of voting rights 100％） 

Number of shares to be 

transferred 
13,700 shares 

Corporate value (Note) 38,150 million yen 

Number of shares held after 

the transfer 
  0 shares (percentage of voting rights 0％) 

(Note) The actual share transfer price will be determined after making adjustments to the enterprise value of 38,150 million 

yen, based on the terms and conditions of the transfer agreement, including factors such as financial figures. 

 

(6）Impact of this event on consolidated income 
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This event resulted in the recording of a goodwill impairment loss of 1,588 million yen under extraordinary losses in the 

consolidated quarterly statement of income for the first nine months under review. The Company also expects to record a loss 

on liquidation of business under extraordinary losses in the consolidated quarterly statement of income for the fourth quarter of 

the fiscal year ending February 28, 2023. 

 

 

2. Transfer of shares of Taipei Regus Business Service Co. Ltd. 

At the Board of Directors meeting held on December 6, 2022, the Company resolved to transfer of all outstanding shares of 

Taipei Regus Business Service Co. Ltd., owned through TKP’s special purpose company TKPSPV-10, to IWG Group Holdings 

Sarl, and concluded a share transfer agreement. As a result of this share transfer, Taipei Regus Business Service Co. Ltd. and its 

subsidiaries will be excluded from the scope of consolidation. 

 

(1) Reasons for the share transfer 

Taipei Regus Business Service Co. Ltd. is a Group company which conduct the Regus business in Japan, and since joining 

the Group in September 2019, it has been actively developing and operating its core rental office business. However, the spread 

of the Covid-19 and changes in the international situation caused the Company, which is a Japanese corporation, to face 

geopolitical challenges in operating a subsidiary in Taiwan. IWG Group Holdings Sarl is the master franchisor of the Regus 

brand as well as the transferor in the acquisition of Taipei Regus Business Service Co. Ltd. and 12 other companies in 

September 2019, and has expertise in operating flexible offices. The Company decided to conduct the share transfer in order to 

achieve further growth of each company engaged in Regus business operations, as well as optimally allocate management 

resources in the Group overall. 

 

(2) Name of the entity receiving the shares 

IWG Group Holdings Sarl 

 

(3）Timing of share transfer 

Date of resolution by the 

Board of Directors 
December 6, 2022 

Date of agreement December 6, 2022 

Date of share transfer January 1, 2023 (scheduled) 

 

(4) Outline of subsidiary being transferred 

Name Taipei Regus Business Service Co. Ltd. 

Business description Management and operations of rental offices, co-working spaces, etc. 

Business relationship with 

the Company 
The Company provides financial assistance through TKPSPV-10.  

 

(5) Number of shares to be transferred, transfer price and the number of shares held before and after transfer 

Number of shares held 

before the transfer 
440,010 shares (percentage of voting rights 100％） 

Number of shares to be 

transferred 
440,010 shares 

Transfer price Not disclosed (Note) 

Number of shares held 

after the transfer 
   0 shares (percentage of voting rights 0％) 

(Note) The transfer price is not disclosed due to confidentiality with the transferee. 

 

(6）Impact of this event on consolidated income 

This event resulted in the recording of a goodwill impairment loss of 1,232 million yen under extraordinary losses in the 

consolidated quarterly statement of income for the first nine months under review. 
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3. Others 

Significant events regarding premise of going concern, etc. 

 

In the fiscal year ended February 28, 2022, the TKP Group posted an ordinary loss of 1,585 million yen due to impact of the 

COVID-19 pandemic. In the first six months of the fiscal year ending February 28, 2023, the Group breached some of the 

financial covenants attached to a syndicated loan, which caused significant doubts regarding the Group’s ability to continue as 

a going concern. 

 

However, the financial institutions have agreed not to exercise the right to demand the acceleration of repayment. 

 

The economy is recovering from the significant slump that has occurred since the beginning of the COVID-19 pandemic. In 

this environment, the Group promoted product development. At the same time, the Group has reduced fixed costs due to the 

pandemic. As a result, an ordinary profit improved significantly to 2,306 million yen in the first nine months of the fiscal year 

ending February 28, 2023. The Group has also built a solid financial base by developing a flexible real estate development 

scheme, which includes sales-based rent, to curb fixed cost and expenses for the opening of new facilities and by concluding 

syndicated loan agreements and commitment line agreements with banks In addition, the Company's financial position at the 

end of the current fiscal year is expected to be much improved as a result of an increase in cash and deposits and a decrease in 

interest-bearing debt achieved through the sale of some businesses planned for February 1, 2023 for the purpose of optimal 

allocation of management resources (see "2. Consolidated quarterly financial statements and notes, (3) Notes to the 

consolidated quarterly financial statements (significant subsequent events)." 

The Company's judgment based on these circumstances is that, as of the end of the third quarter under review, the events and 

circumstances which led to significant doubt about the going concern assumption have been resolved. 

 

 


